
 

 

Election 2015 - Summary of tax policies of some of the main 

political parties 

As the general election approaches, taxation is one of the biggest issues being debated. This is not surprising given that any changes will directly impact 

voters’ pockets and may well impact how they choose to vote. The below table summarises the key tax policies of some of the main political parties. 

 Inheritance tax Income tax and capital 

gains tax 

Property and wealth 

taxes  

Other taxes (NICs, VAT and 

corporation tax) 

Policies on “non-doms” 

Conservatives Will introduce a “transferable 
main residence allowance” of 
£175k per person for use in 
relation to an individual’s 
main residence.  For spouses 
and civil partners this means 
that on the second death, in 
conjunction with the 
transferable nil rate band, 
they can leave up to £1 million 
without paying any 
inheritance tax. 
The relief will be tapered off 
for those who have assets 
worth more than £2million. 
Those with properties worth 
more than £2.35m will not 
benefit.  

Will increase the personal 
allowance to £12.5k and 
the 40% tax threshold to 
earnings over £50k. Will 
not increase income tax. 
Their long term plan is to 
reduce income tax.  
 
The changes to 
inheritance tax will be 
paid for by reducing the 
tax relief on pension 
contributions for people 
earning more than £150k. 
 
 
 
 

Are against the 
introduction of any 
mansion tax.  

Will not increase VAT or NI in 
the next parliament.   
 
Maintain the most 
competitive rate of 
corporation tax (not merely 
the lowest tax rate) in the 
G20. 
 
Have pledged to introduce a 
law to prevent any rises in 
income tax, VAT or national 
insurance contributions in the 
next parliament.  
 

Will increase the annual 
tax charges paid by non-
doms. No further details 
are known.   



 

 

 Inheritance tax Income tax and capital 

gains tax 

Property and wealth 

taxes  

Other taxes (NICs, VAT and 

corporation tax) 

Policies on “non-doms” 

Labour  

 

 

 

 

 

 

 

 

 

 

 

 

 

No changes announced. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Will re-introduce the 50% 
top rate of income tax for 
people earning over 
£150k. 
 
Will introduce a lower 
10p starting tax rate for 
income tax, which will be 
funded by ending the 
marriage tax allowance. 
 
No rise in basic and 
higher rates of income 
tax. 
 
Will restrict tax relief on 
pension contributions for 
the highest earners. 

Will introduce a “mansion 
tax” on houses worth 
over £2m which will 
increase in line with 
house prices. Those 
receiving a low income 
will have the option to 
defer the tax until the 
property changes hands. 
It has also been 
suggested that overseas 
owners of 2nd homes will 
have to make a larger 
contribution to this tax.  
 
Will abolish SDLT for first 
time buyers on homes 
worth up to £300k.  

Will not increase VAT or NI.  
 
Plan to continue to have the 
most competitive rate of 
corporation tax in the G7.  
 
 

Will abolish the rule 
that allows non-dom 
residents not to pay tax 
on foreign income i.e. 
the remittance basis of 
taxation and introduce a 
temporary residence 
rule for those genuinely 
in the UK for a short 
period of time, such as 
students.   



 

 

 Inheritance tax Income tax and capital 

gains tax 

Property and wealth 

taxes  

Other taxes (NICs, VAT and 

corporation tax) 

Policies on “non-doms” 

Liberal 

Democrats 

No changes announced. Will raise the personal 
allowance to £12.5k. 
 
Have stated that their 
plans do not require an 
increase in the headline 
rates of income tax. 
 
Will increase dividend tax 
rates by 5% for higher 
and additional rate tax 
payers.  
 
Plan to reform capital 
gains tax by reducing the 
annual exemption to 
£2.5k, and refocus 
Entrepreneurs’ Relief.   
 

Will also introduce a 
mansion tax for houses 
worth over £2million in a 
banded structure. The 
following annual charges 
will apply, between:  
 

 £2m and £2.5m - 
£2.5k.   

 £2.5m and £3m - 
£3.5k. 

 £3m and £4m -up to 
£5k. 

 £4m and £5m - up to 
£9k. 

Have stated that their plans 
do not require an increase in 
the headline rates of national 
insurance, VAT or corporation 
tax. 
 
Will introduce a time-limited 
supplementary corporation 
tax for 
the banking sector. 
 
 

Will restrict access to 
and end the ability to 
inherit non-dom status. 
It is not clear how they 
intend to do this but 
presumably will involve 
changes to the concept 
of domicile of origin.  
 
Will increase the 
remittance basis 
charges to: 
 

 £50k for those 
resident in the UK 
for 7 out of the last 
9 years; 

 £100k for those 
resident in the UK 
for 12 out of the last 
14 years; and to 

 £150k for those 
resident in the UK 
for 17 out of the last 
20 years.  

 



 

 

 Inheritance tax Income tax and capital 

gains tax 

Property and wealth 

taxes  

Other taxes (NICs, VAT and 

corporation tax) 

Policies on “non-doms” 

UKIP Will abolish inheritance tax. Will increase the personal 
allowance to at least 
£13.5k and end income 
tax on the minimum 
wage.  
 
Will introduce a new 30p 
income tax band for 
those earning between 
£45.3k and £55k, and a 
40p rate thereafter. 
 
Will increase marriage tax 
allowance allowing 
married couples and civil 
partners to transfer up to 
£1.5k of their unused 
personal allowance.  
 
 
 
 
 
 
 
 

Will not introduce any 
mansion tax. 
 
Will remove SDLT on the 
first £250k for new 
homes built on 
brownfield sites. 

Will remove VAT completely 
from repairs to listed buildings 
and sanitary products (once 
out of the EU). 
 
Will end the practice of 
businesses paying tax in 
whichever EU or associated 
country they choose. (once 
out of the EU) 
 
 
 
 
 
 
 
 
 
 
 

Have suggested that 
they will end the ability 
to inherit non-dom 
status, however this is 
not a policy in their 
manifesto. 
 
 



 

 

 Inheritance tax Income tax and capital 

gains tax 

Property and wealth 

taxes  

Other taxes (NICs, VAT and 

corporation tax) 

Policies on “non-doms” 

Green Will reform inheritance tax 
making tax dependent on the 
wealth of the recipient, not 
the donor, so that all bequests 
to individual recipients who 
have less than £200k would be 
tax free. It is not clear whether 
assets such as a family home 
will be taken in to 
consideration or not when 
calculating whether 
individuals have £200k.  
 
Will abolish the seven-year 
rule, making all gifts by living 
donors subject to an accession 
tax, with exemptions for small 
annual amounts.  No 
exceptions to this rule are 
mentioned in the manifesto.  
 
Will tighten up the tax 
treatment of certain trusts 
widely used for inheritance tax 
purposes. 

Salaries above £150k a 
year will incur a 60% 
income tax rate.  
 
Will abolish the capital 
gains tax annual 
exemption. 
 

Will introduce a wealth 
tax of 2% on individuals 
worth £3m or more. 

Will reduce employers’ 
national insurance 
contributions by the same 
amount as the yield from the 
Wealth Tax. 
 
Will abolish the employees’ 
national insurance upper 
threshold. 
 
VAT would be replaced with 
green taxes, which would 
increase on products 
considered non-
environmentally friendly. 
 
Will not allow corporation tax 
relief on any part of a salary 
that exceeds the maximum 
allowed by the 10:1 ratio in 
that company, to make it 
harder for companies to pay 
excessive salaries. 
 
Will increase corporation tax 
from 20% to 30%. 

Will abolish the rule 
that allows non-dom 
residents not to pay tax 
on foreign income i.e. 
the remittance basis of 
taxation. 



 

 

 Inheritance tax Income tax and capital 

gains tax 

Property and wealth 

taxes  

Other taxes (NICs, VAT and 

corporation tax) 

Policies on “non-doms” 

SNP No announcement. Will restore the 50p top 
income tax rate for those 
earning more than £150k. 
 
Will call on the 
government to move 
forward cautiously with 
plans to increase the 
higher rate threshold to 
£50k. 

Support proposals for 
a specific tax on 
properties valued at over 
£2 million. 

No announcements.                        Support the abolition of 
'non-dom' status. 

 

 


